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3 Essential Ingredients of FPAS: 

1. Assessment of the State of the Economy: 

   - FPAS Principle: A structured systematic assessment of the current state of the economy. 

   - BoE: The BoE provides an extensive assessment of the economy, detailing GDP growth, labor 

market conditions, and inflation rates. However, it's more of a descriptive narrative than a structured, 

systematic assessment. 

   - RBNZ: The previous summary offers a concise assessment, directly pointing to how the current 

economic conditions fit into the bank's decision-making. 

 

2. Forces Driving the Economy: 

   - FPAS Principle: Clear identification of key driving forces in the economy. 

   - BoE: The bank mentions several factors influencing the economy, but it does not systematically 

identify or prioritize them based on their impact. 

   - RBNZ: The prior summary hints at key driving factors in a more organized manner, aligning with 

the FPAS principle. 

 

3. Policy Adjustments to Achieve Objectives: 

   - FPAS Principle: Clear understanding and articulation of necessary policy adjustments to meet 

objectives, along with potential implications. 

   - BoE: The BoE communicates its policy decisions, but without a clear structured framework 

showing how these decisions aim to achieve its objectives. 

   - RBNZ: The RBNZ summary succinctly connects its policy decisions (like the OCR) to its objectives, 

reflecting the FPAS approach. 

 

Characteristics of FPAS vs. Non-FPAS: 

1. Systematic Approach to Policymaking: 

   - FPAS: Policymaking is structured and systematic. 

   - BoE: While detailed, the BoE's report seems more narrative and does not explicitly outline a 

systematic approach akin to FPAS. 

   - RBNZ: Appears more systematic and streamlined, seemingly aligning with FPAS principles. 



 

2. Communication: 

   - FPAS: Emphasizes regular and transparent communication between all stakeholders. 

   - BoE: Comprehensive communication but lacks the explicit systematic structure that FPAS 

emphasizes. 

   - RBNZ: More direct and appears to provide structured communication, aligning better with FPAS. 

 

3. Forward Guidance & Documentation: 

   - FPAS: Strong emphasis on providing forward guidance and robust documentation. 

   - BoE: Offers projections, but its forward guidance is nested within a broader narrative. 

   - RBNZ: Provides clear forward guidance, particularly regarding the OCR, a strong FPAS 

characteristic. 

 

4. Endogenous Policy Rate as Key Mechanism: 

   - FPAS: Uses the endogenous policy rate as a critical tool for achieving objectives. 

   - BoE: While the Bank Rate adjustment is highlighted, it is exogenous and does not provide 

guidance on how the BoE is going to adjust its policy tool to achieve price stability objectives. 

   - RBNZ: Directly references the OCR in relation to its objectives, reflecting the FPAS principle. 

 

Conclusion:  

While both banks provide insights into their economies and policies, the Reserve Bank of New 

Zealand's approach is more aligned with FPAS principles. It offers more structured, systematic, and 

clear communication, particularly in linking policy decisions to objectives. The Bank of England's 

approach, on the other hand, appears more descriptive and narrative-based, reflecting 

characteristics of a non-FPAS central bank. 


